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1 . BENINESE COUNSELOR SOGLO TELEPHONED AFAV JANUARY 14 TO 
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BENIN EMBASSY THAT ON INSTRUCTIONS FROM AID S&T HAD 
SUSPENDED ALL ACTIVITY ON BRIDGE/DAM PROJECT. SOGLO SAID 
S&T REPRESENTATIVE HAD STATED AID INSTRUCTIONS PROMPTED 
BY BENIN GOVERNMENT'S FAILURE COMPENSATE NATIONALIZED US 
INVESTORS. 

2. DEPTOFF TOLD SOGLO THAT AS HE AND HIS GOVERNMENT HAD 
BEEN INFORMED PREVIOUSLY FAILURE OF BENIN GOVERNMENT TO 
MAKE ANY PROGRESS TOWARD COMPENSATION OF NATIONALIZED 
INVESTORS WOULD LEAD TO EXCLUSION FROM GSP BENEFITS AND 
COULD LEAD TO TERMINATION OF US ASSISTANCE ACTIVITIES IN 
ACCORDANCE WITH HICKENLOOPER AMENDMENT PROVISIONS. DEPT- 
OFF EXPLAINED THAT USG LAWYERS CURRENTLY EXAMINING 
APPLICABILITY OF HICKENLOOPER AMENDMENT IN VIEW ABSENCE 

ANY MOVEMENT TOWARD DISCUSSION OF COMPENSATION. DEPTOFF 
NOTED THAT IN THESE CIRCUMSTANCES IT WOULD NOT BE 
APPROPRIATE TO PROCEED FURTHER TOWARD IMPLEMENTATION OF 
BRIDGE/DAM PROJECT. 

3. SOGLO PROFESSED INABILITY TO UNDERSTAND WHY USG CON- 
TINUED TO FEEL HIS GOVERNMENT UNRESPONSIVE ON COMPEN- 
SATION, STATING THAT GOVERNMENT HAD DECLARED THAT INVEST- 
ORS WOULD BE COMPENSATED. DEPTOFF SAID INTERAGENCY 
COMMITTEE RESPONSIBLE FOR EXAMINING NATIONALIZATION CASES 
COULD ONLY ACT ON BASIS OF RECORD WHICH SHOWED THAT 
DESPITE REPEATED INQUIRIES AND URGING BY U.S. OFFICIALS 

IN COTONOU AND WASHINGTON THERE HAS BEEN ABSOLUTELY NO 
PROGRESS TOWARD COMPENSATION IN OVER A YEAR. DEPTOFF 
ADDED THAT PROCESS HAD BEEN VERY FRUSTRATING FOR U.S. 
EMBASSY OFFICERS WHO CONSTANTLY FOUND BENIN GOVERNMENT 
OFFICIALS WHO SHOULD BE AWARE OF PROBLEM PLEADING THAT 
THEY WERE UNINFORMED AND THEIR PROMISES TO LOOK INTO THE 
SITUATION NEVER FOLLOWED BY VISIBLE ACTION. KISSINGER 
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